Understanding Supply and Demand

Name ___________________________________

Below is the demand schedule for jelly-filled 

Below is the supply schedule for jelly-filled

doughnuts people are willing and able to buy 

doughnuts producers are willing to sell at 

at various prices. 





various prices a given period of time.


DEMAND SCHEDULE 1





SUPPLY SCHEDULE 1

Price Per Doughnut
Quantity Demanded



Price Per Doughnut
Quantity Supplied


$.60


100





$.60


300


  .50


150





  .50


250


  .40


200





  .40


200


  .30


250





  .30


150


  .20


300





  .20


100

Study these two schedules and answer the questions below. Circle the correct answer.

1. As prices decrease, what happens to the quantity demanded?

Increase  /  Decrease

2. As prices increase, what happens to the quantity demanded? 

Increase  /  Decrease

3. As prices decrease, what happens to the quantity supplied? 

Increase  /  Decrease

4. As prices increase, what happens to the quantity supplied? 

Increase  /  Decrease

5. At what price will the quantity people are willing to buy (quantity demanded) be equal to the quantity that producers are willing to sell (quantity supplied)?




___________________

6. The price where quantity demanded meets quantity supplied is called ____________________________ .

7. Graph the supply and demand for jelly-filled doughnuts. 

A. Label Qty. Demanded = d

B. Label Qty. Supplied = s

C. Correctly label y and x axis

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


8. If the price of a doughnut is $.50 will there be a shortage or surplus? Explain.

9. If the price of a doughnut is $.20 will there be a shortage or surplus? Explain.

10. Based on the following circumstances, will there be an increase in demand for jelly-filled doughnuts or a decrease in the demand for jelly-filled doughnuts? Circle the correct answer.



Circumstance




Demand for Jelly-filled Doughnuts

a. The number of consumers increases.


Increase  /  Decrease


b. The consumers’ income decreases.



Increase  /  Decrease

c. Jelly-filled doughnuts become 



Increase  /  Decrease

the most popular snack.


d. The cost of a fruit pastry increases.


Increase  /  Decrease


e. The cost of coffee served with the doughnuts

Increase  /  Decrease

 increases drastically - $10.00 a cup


f. The number of consumers decreases.


Increase  /  Decrease


g. The cost of a cherry strudel decreases.


Increase  /  Decrease

11. All of the examples above will result in  (circle the correct answer)

a. a movement along the demand curve

b. a shift in the demand curve

12. Based on the following circumstances, will there be an increase in the supply of jelly-filled doughnuts or a decrease in the supply of jelly-filled doughnuts? Circle the correct answer.



Circumstance




Supply of Jelly-filled Doughnuts

a. The cost of sugar, flour, and jelly increases

Increase  /  Decrease


b. A new machine is invented to produce 


Increase  /  Decrease

doughnuts faster.


c. The workers in the doughnut factory become 

Increase  /  Decrease

less productive.


d. The government passes a policy that states 

Increase  /  Decrease

that all doughnuts must meet certain 

health regulations.


e. All doughnut factories must pay more taxes.

Increase  /  Decrease


f. The factory workers become more productive.

Increase  /  Decrease


g. Doughnut factories are given a subsidy 


Increase  /  Decrease

from the government.

13. All of the examples above will result in  (circle the correct answer)

a. a movement along the supply curve

b. a shift in the supply curve

14. There is an increase in consumer income , thus a change in the demand for jelly-filled doughnuts. Graph the new demand for doughnuts on the graph from #7. 

A. Label the new demand = d1




DEMAND SCHEDULE 2

Price Per Doughnut
Quantity Demanded


$.60


150










  .50


200










  .40


250










  .30


300










  .20


350


15. Because of this rise in the consumers income, there is a shift of the demand curve. The demand curve has shifted to the 

a. right

b. left

16. There is a decrease in the productivity at the jelly-filled doughnut factory, thus a change in the supply of jelly-filled doughnuts. Graph the new supply of doughnuts on the graph from #7.

A. Label the new supply = s1




SUPPLY SCHEDULE 2

Price Per Doughnut
Quantity Supplied


$.60


250










  .50


200










  .40


150









  .30


100










  .20


50

17. Because of this decrease in factory productivity, there is a shift of the supply curve. The supply curve has shifted to the 

a. right

b. left

18. At the new supply and demand (s1 and d1) the jelly-filled doughnuts will 

efficiently sell for __________ (dollar amount).

19. At the new supply and demand of jelly filled doughnuts, if the price is set at $.60 there will be 

a. shortage

b. surplus 

c. equilibrium

20. At the new supply and demand of jelly filled doughnuts, if the price is set at $.40 there will be a

a. shortage

b. surplus

c. equilibrium

