Money and banking
Federal Reserve Functions
· Serve as ___________________________ for the US government and maintains a ___________________________________for the Treasury Department
· Regulates and stabilizes the nation’s _____________________________ supply
· Regulates and Supervises the _______________________-- system of the US
· Serves banks Nationwide: provides __________________________, safeguards ___________________________, and lends reserves to banks that need to borrow
· Serves as financial agent for the Treasury Department and Other Government Agencies
· Issues ______________________ and makes sure that fresh bills are always in circulation
Functions of Financial Institutions
· ______________________________ – safe, convenient place for people to store money. 
· ______________________________ – many ways to save money – savings accounts, checking accounts, money market accounts, and certificates of deposit
· ______________________– provide loans to those with good ideas 
· _________________________– provide loans so people can purchase homes 
· _________________________________ – provide cards so goods will be paid for by bank, but card holder must pay the bank when due
· ______________________________________- – price paid for the use of money
Types of Financial Institutions
· _______________________________ – offer a wide variety of services – Bank of America 
· ________________________________ – very similar to commercial banks 
· _________________________________ – for people who are depositing $$ but not enough for a Commercial Bank 
· _________________________ – cooperative lending associations for particular groups, usually employees of a specific firm
· ____________________________________ – installment loans to customers [like when you buy a car]
Electronic Banking
· ___________________________ – very convenient for bank and customer since they are 24 hour operations, you can do many things at the ATM – check balance, withdraw money and sometimes deposit money
· _____________________________ – very much like a credit card [but not as protected] to help protect customer, PIN numbers may be used – this allows the bank to directly take $$ from your account and give it to the store where you purchased something
· _____________________________ – many institutions allow for people to use their computer to direct deposit, pay bills on-line, shift $$ from one account to another via computer 
· _____________________________ – automatically transfer $$ from person to creditor via Fed. Reserve Banks
· _____________________________ – used on college campuses and other locations that have a magnetic strip or a computer chip with the amount of $$ in an account. 
Money
· __________________________________ – objects that have value in themselves and that are also used as money.  Cattle, salt, gems/rocks 
· __________________________________ – objects that have value because the holder can exchange them for something else of value.  IOU, paper receipts for gold/silver 
· ___________________________________ – money that has value because the government has ordered that it is an acceptable means to pay all debts.  US currency, Australian dollar 

